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DIRECTORS’ REVIEW TO THE SHAREHOLDERS

The Directors of your Company feel pleasure to submit un-audited condensed interim
financial information of your Company for the half year ended December 31, 2022.

Half year ended

31 December 31 December
2022 2021

(Rupees in Thousand)

REVENUE 671,992 1,306,529
COST OF SALES (652,566) (1,193,020)
GROSS PROFIT 19,426 113,509
DISTRIBUTION COST (554) (1,129)
ADMINISTRATIVE EXPENSES (25,628) (25,623)
OTHER EXPENSES (139) (5,084)
OTHER INCOME 380 2,460
FINANCE COST (50,381) (14,438)
PROFIT BEFORE TAXATION (56,896) 69,695
TAXATION (19,190) 4,399
(LOSS) / PROFIT AFTER TAXATION (76,086) 74,094

(LOSS) / EARNINGS PER SHARE- BASIC AND

DILUTED (RUPEES) (7.88) 7.67

REVIEW OF OPERATING RESULTS

During the period under review sales were Rupees 671.992 million as compared to Rupees
1,306.529 million of corresponding period. Cost of sales was Rupees 652.566 million a<
compared to Rupees 1,193.020 million of corresponding period. The Company incurred &
loss after taxation amounting to Rupees 76.086 million as compared to the correspondinc
period in which the Company earned a profit after taxation amounting to Rupees 74.094
million.

FUTURE OUTLOOK

The devastating floods in Pakistan have severely damaged the country’s cotton crop. Loca
reports indicate that around 45-50 percent of cotton crop is submerged in the major cottor
production areas of Punjab, Sindh and Balochistan. The destruction of cotton crop in this
season was a huge challenge for the industry. In last season, the industry faced severe
shortage of domestic raw materials.
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The current business environment is very challenging. In addition to floods, the political
unrest, Import restrictions and dollar price hike affected the business conditions badly.
These factors have resulted in inflation, undermined the rupee, increase in cotton prices,
driven up the cost of electricity per unit and most importantly harmed business confidence.
Furthermore with the weak current financial position of the government foreign reserves
importing raw material too looks very difficult.

Due to the above-mentioned factors, subsequent to financial year ended 30 June 2022, the
Company had temporarily closed its operations due to unforeseen downturn in the market
and unavailability of good quality cotton in local market. However the operations of the mills
were resumed partially in November 2022.

We hope that a change in Government Policies and facilitation to textile sector will bring
fruitful results for the Company.

ACKNOWLEDGEMENT

The Board places on record its appreciation for the cooperation, commitment, and hard
work extended to the Company by the customers, suppliers, bankers, and all the employees

of the Company.

On behalf of the Board

FAISALABAD Aizad Amer
Dated: February 28, 2023 Chief Executive Officer

AN

Khawaja Amer Khurshid
Director
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INDEPENDENT AUDITOR’S REVIEW REPORT

To the members of AN Textile Mills Limited
Report on review of Condensed Interim Financial Statements
Introduction

We have reviewed the accompanying condensed interim statement of financial position of AN
TEXTILE MILLS LIMITED as at 31 December 2022 and the related condensed interim statement of
profit or loss, condensed interim statement of comprehensive income, condensed interim statement
of changes in equity, and condensed interim statement of cash flows and notes to condensed
interim financial statements for the half year then ended (here-in-after referred to as “condensed
interim financial statements”). Management is responsible for the preparation and presentation of
these condensed interim financial statements in accordance with accounting and reporting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a
conclusion on these condensed interim financial statements based on our review. The figures of the
condensed interim statement of profit or loss and condensed interim statement of comprehensive
income for the quarters ended 31 December 2022 and 31 December 2021 have not been reviewed
and we do not express a conclusion on them as we are required to review only the cumulative
figures for the half year ended 31 December 2022.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“"Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of condensed interim financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statements are not prepared, in all material respects, in
accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting.

The engagement partner on the review resulting in this independent auditor’s review report is
Mubashar Mehmpod.

Faisalabad
Date: Feburary 28, 2023.
UDIN: RR202210158jXh5BCzbs
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2022

NOTE Half year ended Quarter ended
31 December (31 December| |31 December (31 December
2022 2021 2022 2021

------------------- (RUPEES IN THOUSAND)
REVENUE FROM CONTRACTS WITH CUSTOMERS 671,992 1,306,529 270,638 662,987
COST OF SALES 7 (652,566) (1,193,020) (236,119) (638,746)
GROSS PROFIT 19,426 113,509 34,519 24,241
DISTRIBUTION COST (554) (1,129) (303) (702)
ADMINISTRATIVE EXPENSES (25,628) (25,623) (12,168) (12,616)
OTHER EXPENSES (139) (5,084) (139) (5,084)
OTHER INCOME 380 2,460 380 109
FINANCE COST (50,381) (14,438) (33,825) (9,209)
(LOSS) / PROFIT BEFORE TAXATION (56,896) 69,695 (11,536) (3,261)
TAXATION (19,190) 4,399 (30,349) 44,032
(LOSS) / PROFIT AFTER TAXATION (76,086) 74,094 (41,885) 40,771

(LOSS) / EARNINGS PER SHARE - BASIC
AND DILUTED (RUPEES) (7.88) 7.67 (4.34) 4.22

The annexed notes form an integral part of these condensed interim financial statements.

AV .y

Aizad Amer Khawaja Amer Khurshid Muhaminad Sagqgib Ehsan
Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2022

Half year ended Quarter ended
31 December| 31 December||31 December (31 December
2022 2021 2022 2021

------------------- (RUPEES IN THOUSAND) ---------=---=---
(LOSS) / PROFIT AFTER TAXATION (76,086) 74,094 (41,885) 40,771

OTHER COMPREHENSIVE INCOME

Items that will not be reclassified
subsequently to profit or loss - = ” _

Items that may be reclassified
subsequently to profit or loss - - - _

Other comprehensive income for the period - - - -

TOTAL COMPREHENSIVE (LOSS) /
INCOME FOR THE PERIOD (76,086) 74,094 (41,885) 40,771

The annexed notes form an integral part of these condensed interim financial statements.

AV .y

Aizad Amer Khawaja Amer Khurshid Muhaminad Sagqgib Ehsan
Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2022

NOTE Half year ended
31 December| | 31 December
2022 2021
(RUPEES IN THOUSAND)

CASH FLOWS FROM OPERATING ACTIVITIES
Cash (used in) / generated from operations 8 (151,631) 54,611
Finance cost paid (31,724) (14,241)
Mark-up paid against lease liability (148) =
Income tax paid (18,670) (16,255)
Staff retirement gratuity paid (4,955) (3,779)
Net increase in long term deposits and prepayments (47) (73)
Net cash (used in) / generated from operating activities (207,175} 20,263
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of property, plant and equipment - 22,700
Capital expenditure on property, plant and equipment (13,162) (76,280)
Short term investment redeemed - 5,500
Profit on investments received - 244
Net cash used in investing activities (13,162) (47,836)
CASH FLOWS FROM FINANCING ACTIVITIES
Short term borrowings - net 233,293 96,889
Repayment of lease liability (141) (1,313)
Dividend paid - (6,197)
Net cash from financing activities 233,152 89,379
NET INCREA SE IN CASH A ND CASH EQUIVA LENTS 12,815 61,806
CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE PERIOD 25,875 68,270
CASH AND CASH EQUIVALENTS AT THE
END OF THE PERIOD 38,690 130,076

The annexed notes form an integral part of these condensed interim financial statements.

AN .y

Aizad Amer Khawaja Amer Khurshid Muhaminad Saqib Ehsan
Chief Executive Officer Director Chief Financial Officer
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1.1

2.2

23

2.4

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2022

THE COMPANY AND ITS OPERATIONS

AN Textile Mills Limited (the Company) is a public limited company incorporated in Pakistan under the Companies
Act, 1913 (Now Companies Act, 2017) and its shares are quoted on Pakistan Stock Exchange Limited. Its registered
office and mills premises are situated at 35 Kilometers Sheikhupura Road, Faisalabad. The principal activity of the
Company is manufacturing, sale and trading of yarn and cloth.

Subsequent to financial year ended 30 June 2022, the Company had temporarily closed its operations due to
unforeseen downturn in the market and unavailability of good quality of cotton in local market because of heavy rain
and flood. However the operations of the mills were resumed partially in November 2022.

BASIS OF PREPARATION, SIGNIFICANT ACCOUNTING POLICIES AND JUDGEMENTS

Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34 'Interim Financial Reporting', issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34,
the provisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim financial statements do not include all the information and disclosures required in the annual
financial statements and should be read in conjunction with the annual audited financial statements of the Company
for the year ended 30 June 2022. These condensed interim financial statements are un-audited, however, have been
subjected to limited scope review by the auditors and are being submitted to shareholders as required by the Listed
Companies (Code of Corporate Governance) Regulations, 2019 and section 237 of the Companies Act, 2017.

Accounting policies and computation methods

The accounting policies and methods of computations adopted for the preparation of these condensed interim
financial statements are the same as those applied in the preparation of the annual financial statements of the
Company for the year ended 30 June 2022.

Critical accounting estimates and judgments

The preparation of these condensed interim financial statements in conformity with approved accounting standards
requires management to make estimates, assumptions and judgments that affect the application of accounting policies
and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

The significant judgements made by the management in applying the Company's accounting policies and the key
sources of estimation uncertainty were the same as those that applied to the annual financial statements of the
Company for the year ended 30 June 2022.

Un-audited Audited
31 December 30 June
2022 2022
(RUPEES IN THOUSAND)
SHORT TERM BORROWINGS
From banking companies - secured
Running and cash finances 556,048 372,755
Others - unsecured
Other related parties 258,378 208,378

814,426 581,133
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4, CONTINGENCIES AND COMMITMENTS
a) Contingencies

There was no significant change in the status of contingencies as reported in the annual financial statements of the
Company for the year ended 30 June 2022.

b) Commitments
i) There was no letter of credit for capital expenditure as at 31 December 2022 (30 June 2022: Rupees Nil).

ii) Letters of credit for other than capital expenditure were of Rupees 54.206 million (30 June 2022: Rupees
429.314 million).

Un-audited Audited
31 December 30 June
2022 2022
(RUPEES IN THOUSAND)
5. PROPERTY, PLANT AND EQUIPMENT
Opening book value 1,059,112 1,026,171
Add:
Cost of additions during the period / year (Note 4.1) 13,162 144,831
1,072,274 1,171,002
Less: Book value of deletions during the period / year (Note 4.1.1) 133 62,306
1,072,141 1,108,696
Less: Depreciation charged during the period / year 24,333 49,584
1,047,808 1,059,112
5.1 Cost of additions during the period / year
Building on freehold land - mills = 2,635
Plant and machinery 13,162 132,055
Electric installations / appliances = 10,046
Vehicles = 95
13,162 144,831
5.1.1 Book value of deletions during the period / year
Plant and machinery - 62,306
Vehicles 133 -
133 62,306
6. CASH AND BANK BALANCES
Cash with banks:
In current accounts 38,332 25,093
Cash in hand 358 782

38,690 25,875
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(Un-audited)
Half year ended Quarter ended
31 December | 31 December | 31 December | 31 December
2022 2021 2022 2021
(RUPEES IN THOUSAND)-----=======mmmmum
7. COST OF SALES
Raw materials consumed 346,924 796,344 132,081 434,761
Loading, unloading and weighment charges 120 248 23 184
Salaries, wages and other benefits 52,451 90,314 22,804 47,557
Stores, spare parts and loose tools consumed 11,738 42,016 4,668 21,545
Packing materials consumed 4,755 13,935 2,142 7,709
Repair and maintenance 441 760 144 367
Fuel and power 133,974 232,273 50,927 128,472
Insurance 1,608 1,212 809 636
Other factory overheads 466 643 203 452
Depreciation on property, plant and equipment 22,680 22,273 11,313 11,451
575,157 1,200,018 225,114 653,134
Work-in-process
Opening stock 21,076 32,053 34,937 29,400
Closing stock (55,486) (39,698) (55,486) (39,698)
(34,410) (7,645) (20,549) (10,298)
Cost of goods manufactured 540,747 1,192,373 204,565 642,836
Finished goods
Opening stock 131,228 38,130 50,963 33,393
Closing stock (19,409) (37,483) (19,409) (37,483)
111,819 647 31,554 (4,090)
652,566 1,193,020 236,119 638,746

7.1 The revenue against cost of sales represents sale of yarn of Rupees 617.047 million (31 December 2021: 1,229.579
million) and waste of Rupees 54.945 million (31 December 2021: Rupees 76.950 million). Moreover all of the
revenue is earned from Pakistan.

Un-audited
Half year ended
31 December || 31 December

2022 2021
(RUPEES IN THOUSAND)
8. CASH (USED IN) / GENERATED FROM OPERATIONS
(Loss) / profit before taxation (56,896) 69,695
Adjustments for non-cash charges and other items:
Depreciation on property, plant and equipment 24,333 24,326
Depreciation on right-of-use asset 297 55
Gain on sale of property, plant and equipment (251) (2,321)
Profit on investment s (139)
Credit balances added back (129) -
Loans and advances written off 91 -
Provision for staff retirement gratuity 8,233 6,623
Finance cost 50,381 14,438
Allowance for expected credit looses 48 -
Working capital changes (Note 8.1) (177,738) (58,066)

(151,631) 54,611
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8.1

10.

11.

Working capital changes

(Increase) / decrease in current assets:

Stores, spare parts and loose tools
Stock in trade

Trade debts

Loans and advances

Short term deposits and prepayments
Other receivables

Increase in trade and other payables

TRANSACTIONS WITH RELATED PARTIES

Half Yearly Report

Un-audited

Half year ended

31 December
2022

31 December
2021

(RUPEES IN THOUSAND)

(12,785) (2,628)
(106,219) (158,672)
(20,809) (3,595)
2,729 (11,339)
(2,633) (2,136)
(41,641) (20,545)
(181,358) (198,915)
3,620 140,849
(177,738) (58,066)

The related parties comprise directors and key management personnel. Detail of transactions and balances with

related parties are as follows:

i) Transactions
Borrowings obtained from directors - net

Remuneration paid to executives
Dividend paid to directors

ii) Period end balances

Directors' loans
Short term borrowings
Loans and advances

FINANCIAL RISK MANAGEMENT

(Un-audited)

Half year ended

Quarter ended

31 December

31 December

31 December

31 December

2022 2021 2022 2021
(RUPEES IN THOUSAND)----------======-=
50,000 6,050 50,000 1,050
2,400 2,400 1,200 1,200
= 5,558 - 5,558
Un-audited Audited
31 December 30 June
2022 2022

(RUPEES IN THOUSAND)

360,000 360,000
258,378 208,378
200 200

The Company's financial risk management objectives and policies are consistent with those disclosed in the
preceding annual published financial statements of the Company for the year ended 30 June 2022.

DISCLOSURES BY COMPANY LISTED ON ISLAMIC INDEX

Loans / advances obtained as per Islamic mode

Contract liabilities
Short term borrowings

Shariah compliant bank deposits / bank balances

Bank balances

36,255 34,471
258,378 208,378
11,801 25,093
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12.

13.

14.

(Un-audited)
Half year ended
31 December || 31 December
2022 2021
(RUPEES IN THOUSAND)

Revenue earned from shariah compliant business 671,992 1,306,529

Profits earned or interest paid on any conventional loan / advance

Mark-up on short term borrowings 49,139 12,918
Mark-up on lease liability 148 -
Profit on short term investment - 138

Relationship with shariah compliant banks

Name | Relationship |
Meezan Bank Limited Bank balances
AlBaraka Bank (Pakistan) Limited Bank balance
Bank Alfalah Limited Bank balance
Habib Bank Limited Bank balance

There is no profit earned from shariah compliant bank balances as all the bank balances are in current accounts.
Moreover there is no dividend on any investment, no exchange gain earned and no mark-up paid on Islamic mode
of financing.

DATE OF AUTHORIZATION

These condensed interim financial statements were approved by the Board of Directors and authorized for issue on
Feburary 28, 2022.

CORRESPONDING FIGURES

In order to comply with the requirements of IAS 34, the condensed interim statement of financial position and
condensed interim statement of changes in equity have been compared with the balances of annual finandal
statements of preceding financial year, whereas, the condensed interim statement of profit or loss, condensed

interim statement of comprehensive income and condensed interim statement of cash flows have been compared
with the balances of comparable period of immediately preceding financial year.

Corresponding figures have been rearranged, wherever necessary, for the purpose of comparison. However, no
significant rearrangements have been made.

GENERAL

Figures have been rounded off to the nearest thousand of Rupees unless otherwise stated.

AN

Aizad Amer Khawaja Amer Khurshid Muhamimad Saqib Ehsan
Chief Executive Officer Director Chief Financial Officer
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